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The new “Crisis and Insolvency Code” entered into force 

With no further deferral of the entry into force of the Legislative Decree no. 14 of 12 January 2019 (the 

new Crisis and Insolvency Code, “New Code”), on July 15, 2022 the New Code entered into force. 

The New Code will be replacing the Bankruptcy Law, applying the general guidelines set forth by the 

Italian Parliament with Law no. 155/2017. 

Initially set to enter into force in August 2020 and subsequentially postponed to September 1, 2021 to allow 

a parliamentary committee to adapt it to circumstances related to the Covid-19 pandemic. The 

implementation of the New Code was delayed further, and many amendments were made. 

In particular, we make reference to many “corrective” decrees: 

(i) Legislative Decree no. 147/2020,  

(ii) Decree no. 118/2021, converted, with modifications, by Law no. 147/2021, and  

(iii) Legislative Decree no. 83/2022, introducing last-minute changes to the New Code, implementing 

the Directive (EU) 2019/1023 of the European Parliament and of the Council of June 20, 2019 (the 

so-called “Insolvency Directive”), concerning preventive restructuring frameworks, debt relief and 

disqualifications, and measures aimed to increase the effectiveness of restructuring procedures, 

insolvency and debt relief. 

In our past newsletters we went through the various amendments undergoing such postponements and 

“corrective” decrees, keeping clients and partners constantly updated. 

To further increase the complexity of the current legislation framework, sections of the New Code had 

already been implemented, particularly those amending Book V of the Italian Civil Code on Company Law. 

Although already in force, it is not yet excluded that the New Code may be amended once again, keeping 

in mind that the alert systems provided by Articles 12 and 13 of the New Code will be implemented only 

on December 31, 2023. 

The aim of the New Code appears more in line with the legal European systems (i.e. detecting the debtor’s 

financial crisis at an early stage thus preventing insolvency and, should such efforts fail, managing the 

insolvency to overcome the crisis and restore the company’s profitability). 
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The key aspects of this reform are the following: 

(i) introduction of tools to earlier identify the crisis, with greater opportunities of resolution and 

consequent preservation of the business activity;  

(ii) provision of a standardized procedure to access the tools above;  

(iii) introduction of a new set of rules allowing the use of crisis regulation instruments also by groups 

of companies; 

(iv) adjustments on existing provisions to increase efficiency and speed. 

Now is the time to get familiar with the New Code, which will finally make Italy compliant with the 

principles set by the European Union.  

Stay tuned! 
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